Introduction
Welcome to our survey! It is very important not to communicate with other participants. Any attempt to communicate will result in the failure of this survey. The session today will last approximately 90 minutes.
In some parts of the survey you will interact with other participants. However, you will never know which participant you will be interacting with. In this sense, this survey will be anonymous. If you have any questions during the session, please raise your hand and the researcher in charge will answer your question.
The researcher in charge will answer all questions except questions that concern the way you should behave during the survey. The reason is that no one, including us, can tell you how you should behave. If we knew that we wouldn't have to conduct this survey today. All questions should be addressed to the researcher in private, not in public.
Before we start, I will ask each one of you to draw a three digit number from this cup. This number is unique for each one of you, as well as for all sessions we will be conducting. That is, this number is your ID since no other participant in this survey will have the same number as you. This is the number we will use to pay you.
There are no "right" or "wrong" decisions or answers in this survey. Nevertheless, your actual income will depend on your decisions and the decisions of other participants. Our advise is to pay attention to these instructions. Every participant receives e20 for their presence here today. For practical reasons, you will receive the money at the end of the session and will be added to your income as determined by the decisions you make.
Survey description
This survey consists of three different stages. In stage one you will be asked to give the correct answer in a task. In stage two you will participate in a series of auctions. In this stage you will also be asked to do sensory evaluations of two wine products. In stage three you will be asked to choose between different lotteries that can earn you extra money.
After completing stage three, a short questionnaire will follow and your payments will be delivered to you. After payment you will be free to leave the lab.
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C Experimental Instructions
Stage 1: The counting task
In the first stage, all participants have to complete a task. The task consists of determining the right number of zeros in a matrix of 0's and 1's. The matrix size (that is, the number of rows and columns) will be the same for all periods and participants. The task will show up in your screens, similar to the example image below.
Each participant has 25 seconds to answer. After typing the number, the participant has to confirm their answer by pressing the button "Entry". If a participant answers correctly in 25 seconds, s/he wins e0,5. In any other case s/he wins nothing. This stage will be repeated ten times. Therefore, if you answer correctly all the times, you can earn up to e5 on top of your participation fees.
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Stage 2: The 2 nd price auction
In Stage 2 you will participate in a type of auction known as 2 nd price auction. This auction has 4 steps:
Step 1: I will describe the auctioned product.
Step 2: Each one of you will submit an offer to purchase the product.
Step 3: The computer will rank the offers from the highest to the lowest.
Step 4: The person with the highest offer purchases the product but will pay the price of the second highest bidder. If you don not submit the highest bid, you do not purchase the product.
Think about the following example:
Lets assume that 5 people bid for purchasing a USB memory stick (16 GB). Each person submits offers separately from other persons. Submitted bids are shown in the following table:
Person Bid  1  15  2  12  3  20  4  18  5  13 After ranking bids from highest to lowest (this will be taken care of by the computer), we have:
Person Bid  3  20  4  18  1  15  5  13  2  12 Person 3 purchases the product because s/he bid the highest bid (20) but will pay 18 (second highest price). All other participants in the auction pay nothing and do not receive a USB memory stick.
In this type of auction, it is always in your best interest to bid exactly as much as the good is worth to you. If you bid more than the actual value the good is worth to you, the second highest price may be higher than what you are willing to pay. In addition, you don't profit by bidding less than your real willingness to pay because at the end you might not purchase the product, when in reality you would be willing to pay the second highest price.
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Stage 2: The auction procedure
In the auction stage you will bid for two different products. These two products are two types of wine. For each type of wine you will separately submit a bid. An example of the screen you'll see, is shown below:
In this auction you will participate in groups of 5 people. Each group is independent of the other and you will not know which person participates in each group. Even though you will bid simultaneously for the two different wines, at the end we will randomly choose one of the wines and only decisions you made about the chosen wine will be implemented. For the random choice we will use a bingo cage with 2 balls numbered with the numbers 1 and 2 which correspond to the two wines. The random draw will be done separately for each group.
Practically this means that if, for example, you are the highest bidder for Wine 1 but you are not the highest bidder for Wine 2 and Wine 2 is randomly chosen, then you do not purchase Wine 2. If, however, Wine 1 was randomly chosen, then you will have to purchase a bottle of Wine 1. That is, today from this session, you can purchase at maximum one bottle of wine and not more than one.
An example of the wine auction procedure can be described with the following steps:
Step 1: Each person submits a bid for each wine in separate input fields in their computer screen.
Step 2: The computer ranks bids from highest to lowest, separately for each wine.
Step 3: The second highest bid determines the price at which each wine will be sold to the highest bidder.
Step 4: The person with the highest bid purchases the wine (in the case where this wine is randomly chosen) at a price equal to the second highest bid. This price is deducted from overall money earned by the person. (Note: if there are more than one persons that are the highest bidders, the computer will randomly choose one of them.)
Step 5: Persons with bids lower or equal to the 2 nd highest price do not purchase the wine.
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Stage 2: The auction procedure (continued...)
Before the auction you will be asked to evaluate both wines and choose between them.
In the first phase you'll evaluate the wines with only information the visual appearance of wines, served on a glass with a serving size of 40 ml. Please note that both wines at this phase will appear without any other distinct characteristic but will be distinguished by a code number only. After evaluating the wines, three auctions rounds will follow where in each round you will be asked to submit a bid for the wines.
In the second phase you'll evaluate the wines after tasting them. Instructions for tasting the wines will show up on your computer screen. Attention! The tasting phase is standardized and must be strictly followed. The computer will inform you which of the two wines you must taste each time and will provide detailed instructions for the tasting procedure. After evaluating the wines, three auction rounds will follow where in each round you will be asked to submit a bid for the wines
In the third phase you will be given information for each type of wine. Next, and after evaluating the wines for a third time, three auction rounds will follow where in each round you will be asked to submit a bid for the wines.
In total, the auction for the wines will be repeated for 9 rounds. The sequence followed in Stage 2 is graphically depicted in the following flow chart: In this stage you will be successively shown a sequence of 20 choices. For each choice there are two alternatives from which you can choose. Each alternative has two monetary amounts and a probability to win each amount of money. In each choice, the two alternatives will be presented at the left and right side of the screen. The following picture shows an example.
The left alternative of this example depicts two monetary amounts: e2 and e4. You can earn only one of these amounts of this alternative. The probability to earn each of these amounts is given as a percentage (out of 100%) on the right of each amount. The right alternative depicts two different monetary amounts: e1.30 and e4.50 and their respective probabilities.
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Stage 3: Choice between lotteries (continued..)
Each monetary amount has a different color. Colors are use to make clear potential earnings from each alternative. In addition, alternatives are presented so that the lowest monetary amount is on the top and the highest monetary amount is on the bottom. Each choice differs from the previous and the next one with respect to monetary amounts or with respect to probabilities of monetary amounts. Your task is to choose the alternative you prefer the most.
As shown in the picture below, you have three options in order to state your preference. You can: a) choose the left alternative b) choose the right alternative and c) state that both alternatives are indifferent, that is, they are equally preferred. In the latter case, the computer will randomly pick one of the alternatives for you.
After choosing one of the three options (the respective button will be colored red as a confirmation of what you chose), you click on the confirmation button to move on to the next choice. In all, you will make 20 such choices.
Given your choices in the lottery stage, you will receive extra earnings determined like this: When you are finished with the 20 choices, we will randomly choose one of these choices to be realized. The computer will then show you the chosen option and the alternative you chose and will give you feedback for your earnings. You will learn which choice will be realized only after you choose your preferred alternative for all 20 choices. Therefore, your best strategy is to think of every choice as if it is the binding choice that will count toward your earnings.
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Stage 3: Earnings from the "Choice between lotteries" stage For drawing one of the 20 choices randomly, the computer will show you a window like the one shown on the left. In this window there will be numbers changing from 1 to 20 very fast (about 1 number/second), which are selected by the computer randomly. By clicking on the button, the numbers will stop changing after a time delay of 1 to 3 seconds. This way, it is impossible to affect the draw of the number and therefore the choice of one out of 20 choices is completely random.
How will you get paid for the drawn choice? A window like the one shown on the right, will show numbers changing from 1 to 100 very fast. These numbers are selected by the computer randomly. By clicking on the button, the numbers will stop changing after a time delay of 1 to 3 seconds. This way, it is impossible to affect the draw of the number and therefore the choice of one out of 100 is completely random.
The number drawn this way is the chance to win one of the monetary amounts of the alternative you chose in the randomly drawn choice. To make this clear, lets review an example shown in the picture on the left. the alternative shown pays the amount of e4 with probability 80% and the amount of e2 with probability 20%. If the drawn number is between 1 and 80 you will earn e4. If the drawn number is between 81 and 100 you will earn e2.
After completing Stage 3 you will be asked to fill in a questionnaire. In the meantime we will prepare you payments. Next, we will give you an envelop with your payment.
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